
Pension 102
Intro to the Wall-Street Backed Movement to End Secure Retirement 



Key Points The financial 
industry views 
pensions as a 
threat.

01
They pay a lot of 
money to attack 
pensions, but 
working people 
fight back.

02
The public sector is 
the last line of 
defense in the 
attack on 
pensions. 

03



The World without 
Pensions









Why does Wall Street 
Hate your Pension? 



Key Points 

Wall Street wants to manage your 
money on an individual basis where you 
pay high fees and have no collective 
voice. 

Investors see pensions as crowding out 
their ability to get paid high returns on 
bonds. 



Why do Elected Officials Care what 
Investors Think?

 Credit Ratings 
 Like a City’s Credit Score 
 Has become a stand-in metric for assessing fiscal health 
 Good bond rating = access to $$$



The Dangers 
of Bad Ratings 

Chicago Public Schools – B+ Rating (Fifteen steps below Aaa)

• Last debt default – 1943 
• State has unlimited authority to raise property taxes if needed
• Chicago’s business elite admitted to pressuring ratings 

agencies to downgrade over pension obligations 
• Annual losses: $290 Million Annually 



 State of New Jersey – Aa3 Rating (six steps below Aaa) 
 Stated reason: pension obligations 
 State cannot go bankrupt 
 Has never defaulted 
 Annual losses: $222 Million Annually  



Lehman Brothers 

• Remained above 
A1 credit rating 
until July 2008. 

• Filed for 
bankruptcy in 
September 2008 



Washington Mutual 
 Remained above A2 credit 

rating until fall of 2007

 Collapsed in September 2008 





Why do investors see 
pensions as bad?  



Case Study: Stockton 







$47 Million 
Dollar Arena 
funded by Bond 
Debt  in 2004



$100 million in debt 
financing to revitalize 
downtown



$152 Million 
in Pension 
Obligation 
Bonds 

Image from Susie Cagle writing for Next City, October 6, 2014  





Wall Street vs. CalPERS   



The Pension Fund Bully 



How does Wall Street 
Shape the Conversation? 







Connecting it Back to San 
Jose 





$7,409,677.00 
$6,961,209.00 $6,763,890.00 

$4,890,085.00 $4,868,291.00 $4,679,300.00 

FY 2011-2012 FY 2012-2013 FY 2013-2014 FY 2014-2015 FY 2015-2016 FY 2016-2017

Budget History: Total Net Position (Actuals)
#'s in Thousands 

Source: CAFRs







A Dignified 
Retirement is 
not just for the 
1% 



Questions? 


	Pension 102
	Key Points 
	The World without Pensions
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Why does Wall Street Hate your Pension? 
	Key Points 
	Why do Elected Officials Care what Investors Think?
	The Dangers of Bad Ratings 
	Slide Number 11
	Slide Number 12
	Washington Mutual 
	Slide Number 14
	Why do investors see pensions as bad?  
	Case Study: Stockton 
	Slide Number 17
	Slide Number 18
	$47 Million Dollar Arena funded by Bond Debt  in 2004
	$100 million in debt financing to revitalize downtown
	$152 Million in Pension Obligation Bonds 
	Slide Number 22
	Wall Street vs. CalPERS   
	Slide Number 24
	How does Wall Street Shape the Conversation? 
	Slide Number 26
	Slide Number 27
	Connecting it Back to San Jose 
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33
	Questions? 

